Unit Five Voecabulary

Measuregs of dgvelopment: used to distinguish LsPCs from M®Cs. They include GPP, literacy rate, life
gxpectancy, caloric intakg, ¢te.
-GPP: (gross domestic produet) the total valug of goods and servicegs produced in a year in a given
country. Theg valug varigs greatly betwegen MPCs and lsPCs and is ong of the best indicators of
development.
-GHP: (gross national produet) similar to GPP gxegpt that includes income that people garn abroad.
~-GHI PPP: (gross national income with purchasing power parity) PPP takes into acecount prieg
differences between countrigs. Usually goods in LPCs arg priced lower, so this makes the
differgnce between lsPCs and MPCs Igss.
~-HPI: (human development indgg) an aggregate indegx of development, which takegs into account
geconomie, social and demographic factors, using GPP, literacy and gducation, and lifg gxpectancy.
~-PQIs (physical quality of life index) based on litgracy rate, infant mortality rate, and life expectancy
at agg ong.
-Calorig consumption as a peregntage of daily requirement is an important indegx of development.
People in MPCs generally consume morg than 130% of their daily requirgments, but most peoplg in
lsPCs barely get gnough to sustain themselves (¢.8., Sub-Saharan Hfrica).

Corg-periphery modgl: dgscribes the pattern of distribution of the MPCs and LPCs. When the ¢arth is
vigwed from the North Polg (azimuthal), the M®Cs arg clustered near the egnter of the map (corg) whilg
the 1sPCs are near the edges (periphery).
World Systems Theory: (Immanugl Wallgrstein) illuminated by a three-tigr structure (core, semi-
periphery, periphery); refers to perspective that sggks to gxplain the dynamics of the “capitalist world
geconomy” as a “total social system”. Important becausg gxplains the power higrarchy in which powerful
and wealthy "corg" socigtics dominateg and gxploit wegak and poor peripheral socigtigs.
lsibgral Modgls: assumg all countrigs arg capablg of dgveloping gconomically /in the same wag, and 2)
disparitigs b/w countrigs & reggions arg the resalt of short-term ingfficigneigs in local or regional
markets.
Walter Rostow's Modgernization Modgl (1960s) stated countrigs develop through five stages:

Stage 1: Traditional

Stage 2: Preconditions for takgoff

Stage 3: Takeoff

Stage 4: Prive to Maturity

Stage 5: WUge of Mass Consumption
Structuralist Modgls: gconomic disparitigs are the result of historically derived power relations w/in the
global gconomic systgm; cannot beg changed ¢asily (mislgading to assume all argas will go through the
samg procgss of dgvglopment).
Pependegney Theory: (structuralist) states that political & gconomic relationships b/w countrigs &
regions control & limit the dgvelopmental possibilities of Igss well-off argas (¢.8., imperialism caused
colonigs to bg dgpegndent — this helps sustain the prosperity of dominant argas & poverty of other
rggions); only at later stages of development dogs theg corg have a positivg impact on the periphery
(8rants, loans, specialized gconomice zongs,...).
Ngocolonialism: the gconomic control that MPCs arg sometimes beligved to have over s®Cs. Through
organizations such as the IMF, the M®Cs arg ablg to dictate precisely what ®Cs geconomie policigs arg,
or arg ablg to usg their geconomic subsidigs to put s®Cs industrigs out of busingss.

Standard of living- refers to the quality and quantity of goods and services availablg to people and the
way they are distributed within a population. 77/gher standards of living are found in MPC’s rather than
LPC’s.



Tourism: a sgrviceg industry giant, a megans by which countrigs areg segking to develop; tourism & travel =
11% of all global jobs, and 11% of global GNP; the initial investment by the “host” country is huge (i.¢.
building hotels diverts mongy that could beg used for housing, gducation, ...); many hotgls arg owngd by
MNCs, NOT the “host” country; affects the local geconomy little.
-Tourism can diminish caltural landscape distinetivengss (makg morg homoggngous) — hotels, fast
food chains, rgsorts, themg parks, and gnvironmental degradation (litter, pollution, ¢ffects on
wildlife).
-Tourism can gnhance cultural landscape distinctivengss (place preservation, uniqugngss &
marketing) — pregservation of historic buildings; sustaining indiggnous (native) lifestyles; promotion
of grotie scegnery & wildlifg (ecofourism); consgrvation of natural rgsourcgs (mostly for commercial
rgasons — for tourism industry).

0eCP: (Organization for €conomic Co-operation and Pgvelopment) born after World War 11 to
coordinate theg Marshall Plan; today has 30 member countrigs (which producge > 2/3 world’s goods &
sgrviegs), w/ morg than 70 degveloping and transition gconomigs working w/ them

Globalization: gxpansion of geconomie, political, and cultural procgsses to a global scalg and impact;
thegse procgsses transcend statg boundarigs.

Industrial rgvolution — term for the social and gconomic changgs in agriculture, commereg, and
mandfacturing regsulting from teechnological innovation and spgecialization in the latg 18" e. €urope.
Cottage industrg: industry in which the production of goods and serviees is based in homes (not
factorigs); specialty goods (assgmbled individually or in small quantitigs) arg often produeed in
this manngr.
Brick-and-mortar industry: industry with actual storgs in which tradg or retail oceurs; dogsn’t
solgly gxist on the internet.
Footloosg industry: industry in which the cost of transporting both raw materials and finished
produet is not important for the location of firms (¢.8., diamonds, computer chips).

Primary vs. sgcondary industrial location: Von Thingn only had to deal with primary industrigs, which
arg obviously located adjacegnt to the natural rgsouregs (farming, ranching,..). dgcondary industrigs
arg lgss dgpendgnt on rgsoureg location; they deal with morg variablg costs such as gnergy,
transportation, and labor.

Factors of industrial location: numerous costs areg considered; some costs arg transportation, labor,
agglomgration, market, gngrgy, terrain, climate, personal prefergnce, the prodact itself, ...

Ullman's conegptual frame: €dward Ullman proposed that trade was an interaction based on three
phgnomena:
-Complgmentarity: when two regions, through trade, can specifically satisfy ¢cach other’s demands.
~Intgrvegning opportunity: prgsegnce of a ngargr opportunity diminishgs the attractivgngss of sitegs
farther awag.
-Transferability: the ¢ase (or difficulty) in which a good magy be transported from ong arga to
another.

Weber's logast cost theory: {lfred Weber dgscribed the optimal location of a manufacturing firm in
relation to the cost of transportation, labor, and advantaggs through agglomgration.
~Weight-losing case: (bulk reducing) if the finished product costs lgss to transport, the firm will beg
located closgr to the raw matgerials to reducg cost.
-Weight-gaining case (bulk gaining) if the finished product costs morg to transport, the firm will be
located closgr to the market to reducg cost.



Substitution principlg: [0ssegs in ong arga may be offset by savings in another (¢.8., higher labor costs
could be offset by lower taxes).

Network: a s¢t of intgreconngeted nodes without a egnter (¢.8., financial, transportation, communication,
governmental, ...) with modern [information] technology, networks gnablg globalization to occur and
create a higher deggree of intgraction and intgrdgpendegncg than gver beforg.

Primary industrial rggions: repregsent the strongest (and mostly the original) industrial zongs (all in the
Northern Hemisphere):
-€astern North fimerica: strongegst and most dominant sincg WWII
-Western & Central €urope: oldegst and highly urbanized
~Russia & Ukraing: massively developed under commanism (only primary region abundant in oil &
natural gas)
-Castern {sia: Japan’s dominancg is being challgnged by China (dominant in terms of low cost mass
production) and the “FPoar Tigers” (South Rorga, Hlong Kong, Taiwan, and Singaporg)
Sgeondary industrial rggions: states and regions that have been intgnsely developing and urbanizing in
recent decadgs; typically rgpresgnt morg sgmi-peripheral gconomies (¢.8., Mexico, Brazil, South {frica,
€gypt, India, Hustralia,...).

First-round industrialization (up to WWI): €ngland had a comparative advantage with the rest of the
world (g.8., natural rgsources, chgap labor, ports, ...) and began industrializing with textilgs;
industrialization diffused into Westegrn €uropg and into the United States; the industrialized nations
engage in imperialism, sgeRing out ngw reggions for rgsourcegs and markets for their goods.
Mass production: (assgmbly ling production/Fordism) industrial arranggment of machings,
gquipment, and workgrs for continuous flow of work pigegs in mass production opgrations, ¢ach
movement of material is madg as simplg and short as possiblg. Important becausg it allowed for
goods to bg produced at a ratg comparablg to the demand for mang of thosg products, madg for
morg ¢fficignt manufactaring industrigs.

Mid-twentigth egntury industrialization: after WWII the US became the strongest industrial nation
(AIAMB (North dmerican manufacturing belt)) with the USSR as the other supegrpower; oil & natural gas
rosg to beecome virtually the most important rgsourcegs driving the industrialized world; Japan risgs to a
major industrial power (initially dug to its chegap labor).
lsatg twentigth egntury industrialization & begond: the four primary industrial zongs arg still dominant,
howgver, seecondary industrial rggions arg making great stridegs; many developed geconomigs have begn
gxpanding into tertiary, quategrnary and quinary activities — diverting (or outsourcing) morg
manufactaring to other regions (¢.8., China, India, Four Tigers, Thailand, Malaysia, Indongsia, Vigtnam,
)
lsgan production: (Izan manufacturing/Toyotism) production that is cgntered around ergating
more value with less work; using modgrn transportation, ¢fficigney is maximized by obtaining
compongnts and parts through just-in-time delivery from varyging compgting companigs around
the world (as opposed to Regping large stockpilgs in warghousgs as in mass production); this is
largely a system piongered by the Toyota Motor Corporation (can also be dgscribed as flgxiblg
accumulation (of compongnts)).
Global (New intgrnational) division of labor: phgnomgnon whergby corporations and others can
draw from labor markets around the world ; madge possibleg through improvements in
communication and transportation systems (rgsulting in time-space compression)
Outsoureing (turning over produection in part or in total) to another firm or busingss outsidg of
the country (offshoring ~ specifically refers to moving production overseas (¢.8., China)).



RIMBUYism: NIMBY is an acrongm for "not in my backyard;" it's used to dgseribg opposition by residents
to a proposal for a ngw development close to them. €xamplegs may includg, but arg not limited to tall
buildings, wind turbings, landfills, incingrators, power plants, prisons, mobilg tglgphong ngtwork masts,
and gspecially transportation improvements (¢.8. ngw roads, passgnger railwaygs or highwagys.

Peindustrialization: procgss wherg the companigs move industrial jobs to other regions (typically with
chgaper labor), Igaving theg newly deindustrialized region to switch to a servieg geonomy and work
through a period of high ungmployment. (¢.8., the US “Rastbelf’; Northgastern China).

Spgecial Economie Zong: (SE€Z) specific arga within a country in which tax and invgstment incgntives arg
implgmented to attract forgign (and domestic) busingssgs and invgstment.
~-€xport proegssing zong: (€PZ) ¢stablished by many countrigs in thg periphery and semi-periphery
wherg they offer favorablg tag, regulatory, and trade arrangements to attract busingss and
invgstment (labor is chegaper and gnvironmental rgstrictions arg relatively weak).
~-Maquiladora: an €PZ in northern Mexico with factorigs supplying manufactured goods to the Us
market; primarily forgign-owngd factorigs that assgmblg imported compongnts (or raw matgrials)
and gxport finished goods.
~High technology corridor: (fechnopolg) argas devoted to regsegarch, dgvelopment, and salg of high
technology products; the ngtworking and syngrgistic advantagegs of concgntrating in thgse argcas
(with good universities and infrastructure) facilitate modern tgechnological innovation (g.8., Silicon
Vallgy, Boston).

Vertical intggration: ownership by the same firm of a number of companigs that grist along a varigty of
points on a commodity chain (¢.8., Perdug Farms).

Horizontal intggration: owngrship by the same firm of a number of companigs that gxist at the same
point on a commodity chain (¢.8., PepsiCo owns Gatorade, Frito-lsay, Quaker, ... YUM! owns Taco Bell,
RFC, 9&W, ..).

Synergy: is the cross promotion of vertically intggrated goods & services (¢.8., Magic Ringdom -
Prontigrland Frigs — hosted by McPonald’s, Mickey’s PhilharMagic — presented by Kodak ...).

Gategkeegpers: people or companigs who control acegss to information (¢.8., CHN, Wall Street Journal,
Fox News, (dl-Jazeera, ...



